
Modem Denim lelled

Wm

:-
NA vm Pm, mmnmv-anz on.

mm mm was m ,oummm
Emu vmmmmnm-u com

woe». . m "Wham

cm. ummnwncwnsa

on: . awn/am:

as: um

mpnneux u cayenne smzeu

1n noon New finding Ring.
Ratunda swam:
F J Twas, Dam 5mm,
rm Mumbu . mo can

Thu x: m mlmm you am in mm at Widen as of sun (Lining Ohliyliqnl and

minimum Reqmremzmu] mummy 2015, W: hneby enclose a capy a! me Audimd

mums: Result: along wk}: me Audn Report! an the quarter and yell ended a:-

March. 2015 which w“ .ppmved by m: Board at Diracmm in m: mam; [add an 1 ,

29m Mar. 20 Is.

Thanh‘ng you

You" Fmthul‘ly
m Dlnlm mama

W”
W Duh-Ili-

Comp-n1 swam,

End: , A: abvve

WmMcm : wee. mm.anm Rand, wm,W30

w 419243732“ Fax mam

mnom m sum sum-yawn u N. Na 5 A. vmwmm "mean-45625101? omnsmx



Samlr M. Shah6 Assodates, ~ ~ n t s  
Cmpontt H- : "Harm' 8. Western Perk Society, Cupat-380 015 (I&) Nr Inductotherm, Bopal.Ahmedabad. Gum - 380 056 (Indla) 

E-Mall oo Phone No +91-7622012032 
URL. wwwsmshah m m 

Independent Auditors' Report on Standalone Quarterly and Year t o  Date Financial 
Modern Denim Umited Pursuant to the Regulation 33 of the SEBl (Listing 
Disclosure Reauirementsl Reaulations. 2015 I 

To, 
Board of Directors of 
Modern Denim Umited 
Ahmedabad 

We have audited the accompanying standalone annual financial results of Modern 
("the CompanyU)having i ts  Registered Office at  A-4, Vijay Path, Tilak Nagar, Jaipur 
ended 31 March, 2018 and year to  date results for the period 01 April, 2017 to  
('the Statement'), hiW&h., being submjtted by the Company 
requirements of 
and Disclowre 
CIR/CFD' FACi62/2016 dated 5 July 2016. 

This b tatement, which is the responsibility Management and appr 
Board of Directors, has been compiled from the related standalone lnd AS financial tatements 
which has been prepared in accordance with the Indian Accounting Standards presc bed under 
Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder ('I d AS') and 
other acwunting principles generally accepted in India. Our responsibility is to  express 1 an opinion 

on our audit.ofsuch standalone financial aatements. 

the figures for the quarter ended 3 1  Metah, 2 8 and the k 
corresponding quarter qnded in the previous year as reported in the Statement are t$ balancing 
figures between audited figures in respect of the full financial year and the published dear to  date 
figures up to the end of the third quarter of the relevant financial years. Also, the figures up to  the 
end of the third quarter of the corresponding financial years had not been subje ed to  our 
review. 1 
We conducted our audit in accordance with the auditing standards generally accep 
Those standards require that we plan and perform the audit to  obtain reasonable ass 
whether the financial results are free of material misstatements. An audit includes 
a test basis, evidence supporting the amounts disclosed as financial results. An audit dlso includes 
assessing the accounting principles used and significant estimates made by manabement. We 

believe that our audit provides a reasonable basis for our opinion. I 



Basis for Qualified O~ln lon  

a) As per lnd AS 109 "Financial instruments", the company has not recognised 
financial liabilities on effective interest method. Provision on Interest amounting 

lacs for the quarter ended(Rs. 133.51 lacs for the year ended)on financial liabiliti 

of cumulative redeemable preference shares including Dividend Distribution 

thereon has not been provided in accounts as the Company was expecting w 

under rehabilitation scheme submined to BIFR and after abatement of BIFR, th 

in process of filing a Compromise, Arrangement and Amalgamation Scheme u 

the Companies Act, 2013 to Hon'ble NCLT. (Refer Note -2 of the Statement). 

b) As per ind AS 109 "Financial Instruments", the company has not recognis 

financial llabilities on effective interest method. Provision for interest am 

29.86 lacs for the quarter ended& 119.38 lacs for the year ended) on certa 

Unsecured Borrowings has not been made in accounts as the Company 

waiver / relief under rehabilitation scheme submitted to 8lFR and after aba 

the Company is in process of filing a Compromise, Arrangement and Amalg 

u/s 230-232 of the Companies Act, 2013 to Hon'ble NCLT. (Refer Note -1 of 

c) As per lnd As 109, the non-current borrowing is not fair valued and hence amo 'sation of 

pre received income corresponding to  unwinding of financial liability under fi ance cost 

amounting to  Rs. 39.97 lacs for the quarter ended(Rs. 159.91 lacs for the year e ed) is not 

provided. (Refer Note -3 of the Statement). 

Em~hasls Matter 

We draw attention of the standalone financial statements disclosing the material u certainties 

that may affect the company from being able to  continue as a going concern. The c mpany has 

is not qualified in respect of this matter. 

I 
neither the intention to liquidate not the intention to cease its operation nor is com 

so. The financial statements have, therefore, been prepared on going concern basis. 

Odnion 

Except what is reported above in 'basis of qualified opinion", In our opinion and to t h  best of our 

information and accordingto the explanations given to us these finan'cial results: i 
I .  are presented in accordance with the requirements of Regulation 33 o the Listing 

Regulations, read with SEBl Circular No. CIR/CFD/FAC/62/2016 dated 5 July, 2016 in this 

regard; and I 
II. give a true and fair view of net profit, and other comprehensive incomeand +her financial 

information of the Companyfor the year ended 31 March, 2018 



The comparative financial results of the Company for the quarter and year ended 31 
included in the standalone financial results have been prepared from annual standalonelfinancial 
statements audited by the predecessor auditor who had audited the standalone (financial 
statements for the relevpnt period. The reports of the predecessor auditor, on 
financial statements of the Company for year ended 31 March 2017, dated 
expressed an unmodified opinion. 1 

For, Samlr M. Shah & Auoci 
Chartered Accountants 

Place: Ahmedabad 
Date: 26.11.2018 

(M. No. 160932) , 
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MODERN DENIM LIMITED

REGD. OFFlcE : A4, VIJAVPATH. TILAK NAGAR, JAIPUR - 302 004

Tel. No. 0141-4113645, 7523040996; Fax No. 0141-2621382; Email: moderniaipurofiice©gmail.cnm; Website: www.moderndenim.com

: 10 KM. Mile Stone, Sarkhej—Bavia, N.H. No. BA,

Vilalge : Moraiya. Ahmedabad-382 210.

: (02717) 250434, 251361 / 62

Website : www.maderndenim.com

Statement of Standalone Audiled inanclal Results forlhe Quarter and Year ended 31st March, 2018
n

(f In lacs except earning per share data)

Quarter Ended Year Ended

31.03.2010 31.12.2017 31.03.2017 31.03.2018 31.03.2017

5. No. Particulars (Unaudited) (Unaudllad) (”"Wfl'i'd 1"“ (Audited) (Audited)
rroi sub‘euad in

'

min.)

1 incomerrom Operations

(3) Revenue from Operations 1610.71 1810.45 2903 41 7332 13 7726 72

(b) Other Income 30.95 1 98 5.38 37 74 11.60

Total Revenue 1541.66 1812.46 2908.79 7369.57 7738132

2 Expenses

(a) (2051 of Materials consumed 1,341 04 590 01 1440 26 5113,24 5041 97

()7) Purchase of stock—inrirade . , 24 52 29.18 47 10

(c) Changes in inventories of finished goods, Siockrln- (368,88) 607 49 249 63 (719.54) (590 70)

progress

(11) Excise duly - .
~ . .

(e) Employee benems expense 260.85 248.94 270 34 1,141.69 1,056 01

(1) Finance C05! 2.91 10 72 54.69 63 51 112 58

(g) Deprecianon and amonisanon expense 25.26 24.77 23 64 98 54 98 64

()1) Omar expenses 597.40 343.53 625 29 1,953 71 1,779 86

Total Expenses 1855.50 1925.46 2533.37 7650.93 7537.46

3 Prom/(Loss) before exceprlonal Items Er lax (1-2] (216.92) (113.00) 220.42 (311.06) 200.86

4 Exceptional Items - . . . .

5 Profit/(Loss) before lax (3+4) (216.92) (113.00) 220.42 (311.06) 200.86

5 Tax expense

Current lax - - A
. .

Delerred lax . .
. . .

7 Prom/(Loss) fur the period (5-6) (216.92) (113.00) 220.42 (311.06) 200.86

e Other Comprehensive Income
i

Items trial will not be reclassified to profit or loss .

(i) Actiiarlal Gain/(Loss) on Defined Benefit Plan (1,17) (1.17) (10 30) (6.65) (41.79)

(i) Income tax relaxing to items that wIlI nor be reclassified
_ _ .

_ _

Io profit or loss

omer Comprehensive Income 1m me period (117) (1.17) (10 30) (4.68) (4179)

9 Total Camprehensive Income (7+8) (213.09) (114.17) 210.12 (315.74) 159.07

10 Paid-up equity share capital (Face Value 01 ? 10I- 3,750.20 3,750.20 3,750.20 3,750.20 3,750.20

each)

11 Earning pershare
r

Basic

/{Lm (0 58) (0.30) 0 59 (0,83) 0.54

Diluted
_ \VK‘V)“

(0 55) (0,30) 0 41 (0 53) 0 35

1
‘"

\\

Rogd. Office :VA~4, \rma‘m. Tilak Nagar, Jaipur-302 004. Ph.: (0141) 324 0996, Fax : (0141) 262 1382.
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MODERN DENIM LIMiTED

(CIN No. L17124R11977PLC001758)

Tel. No. 0141-4113645, 7823040996; Fax No. 0141-2621382;

Email: maderniaipurofflce©gmall.com; Website: www.modemdenim.mm

STATEMENT OF ASSETS AND ”ABILITIES AS AT 315T MARCH 2018

R in lacs]

Asa: A531

Particulars 3154 March, 2025 315': Ma rcii, 2017
'

(Audited) (Audited)

ASSETS

Non-currem assets

(5) Propeny,plan1&equipmem 1,590.72 1,973.71

(0) lmangible assets -
»

(c) Flnancialassels

(i) Dmers 53.07 7335

(d) Drhernon-curreniasseu 10.52 15.35

Total Non-Culrent Assets 1,994.31 2,067,95

Cuvrent assets

(3) invenrories 1,594.25 1,313.17

(b) FinanciaiAssels

0) Trade rezzivabies 1,132.55 301.45

(ii) Cash and cash equivalents 11.90 44.99

(ni) Bank haiances omer ihan cash a

cash equivalent 12.82 12.82

(.0) Diner Financial 455m 1300 13.15

(c) CunemTaxAsselslnel) 15.91 3.50

(d) othercunemasseis 251.03 155.54

Total Current Assets 3,451.50 2,353.14

TOTALASSETS 5,475.51 4,425.00

51mm 4N0 LIABILITIES

mum

(a) Equitysharecapitai 3,750.20 3,750.20

(0) omerEqnny (7,750.15) (7,444.42)
Torai Equiry (4,009.95) (3,534.22)

LIAEiLmES

Non-(ulrtnl liabilities

(a) Financialljahiimes

(i) Borrowings 4,514.00 2107 .00

(0) Provisions 200.20 104.31

(c) Deleiredlaxi‘ bilitieslNe!) »
—

TotalNon-Currenl Liah lies 4,514.10
'

2,191.31

Current Liabilities

(a) FinancialLiabililies

(i) Borrowings 1,503.10 2,333.31

(ii) Trade payabies 1,035.37 1,051.03

(iii) omer financiai liabilities 2,050.12 2,123.15

(10) other current liabilities 43.45 250.44

(0) Provisions 23.52 13.50

Tulal CurreM Llabilllies 4,572.57 5,023.00

an mum AND LIABILITIES 5,475.31 4,425.03

~ 4

Regd. Office : A—4, Vijaypath, Tilak Nagar, Jaipur-302 004. P11; (0141) 324 0996, Fax 1 (0141) 262 1382.
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Notes:

I Provision ior interest amounting to 149,65 lacs on public retail nonoonvemple debentures and ? 69.73 lacs on public fixed deposits [or the year

have not been made as the Company was expecting waiver] reliei under rehabilitation scheme submitted to BIFR and after abatement of ElFR

the Company is in the process Oi filing a Compromise. Arrangement and Amalgamation Scheme HIS 230—232 of the Companies Act 2013 to

Hon'ble NCLT seeking the said waiver / relief

2 Prowsion tor interest amounting to 1 133.51 ms on Cumulative redeemabte prelerenoe shares including dividend distribution tax payable have not

been made as the Company was expecting waiver/ relief under rehabilitation scheme submitted to BIFR and afler abatement of BlFR. the

Company is in the process of filing a Compromise. Arrangement and Amalgamation Scheme u/s 230-232 of the Compantes Act, 2013 to tumble;
NCLT seeking the said waiver I reliei.

3 As per ind As 109, the non current borrowing is not fair valued and hence amortisation oi pie received Income corresponding to unwinding or

financial liability under finance cost amounting to Q 159.91 lacs is not provided.

4 The Company adopted lndian Accounting Standards (“ind AS”) with effect irorn 01st April, 2017 (transition date being 01st April, 2016‘) and

accordingly these financial results have been prepared in accordance With the recognition and measurement principles laid down in ind AS :14

lnlerim FInanctal Reporting prescribed under section 133 ot the Companies Act, 2013 read with the relevant rules issued there under.

5 From the applicability or Goods and Service Tax (SST) with effect lrom 1st July. 2017, revenue from operatlons are disclosed net or GST

Accordingly the revenue from operations and exctse duly expense tor the quarter and year ended 31st March, 2018 are not comparable with the

previous periods presented in me results.

6 A reconciliation between the profits as reported under previous GMP and the ind AS restated profits lor the corresponding quarter and year

ended March 31, 2017 is given below

(I In lacs)
Panic-tins Fertile Quarter Fortheyur

ended on cndrd on

31.03.1017 . 3111112017

Profit arm to): as per Prcvious GM? 210 I2 15v 01

Add/(Loss) adjustments
Actuarial loss on dcrlrrcd benefit plan recognised in Del 10 30 41 77

Nzt Prat’it .s per ind AS 220.42 200.86

Other Comprchcnsivc lrrmrrie

'

itcms that will not be rcciasslrtcd to Profit Sc Loss

Aclunnai Gain or Loss on defined benefit plan (It) 30) (413
lnconrc Tax on above 4 .

Total Othcr Comprehensive income @311)
Total Comprehcnsive incornc under in! AS 210.12

7 chnnciliitiun oteqnity between ind AS and previous GAAP is as under:

(z in tau)

particulars
‘5 “

31.03.1017

Total Equity (shareholder's rundLas per previous 6MP (3,044.21)

AdIustmenis - reclassification or preference share capital to borrowrngs (650.00)

Total Equity as per 1nd AS 43,594.22)

s The above unaudited financial results lor the quarter and year ended March 31, 2010 were reviewed and recommended by the audit pommtttee
lhclr meeting and approved by the Board of Directors at their meeting.

9 Segment Reporting as defined in IND-AS we is not applicable. since the Company has only one reportable segment i e. ”Denim Fabric".

10 Figures tor the prevmus periods have been tegrollped or rearranged wherever necessary.

For Modern nonitn Liniitrd

:mflw—Z)
suchin Ranks

(Cliairrriilri dc Managing Director-

Placc : Ahmcdabad

Date .26“ 1/2013

Regd. Ot‘tloo : A-4. Vijaypath, Tllak Nagar. Jaipur<302 004. Ph.: (0141) 324 09961 Fax : (0141) 262 1382.



Modern DENIM LIMITED

Works : 10 KM. Mile Stone, Sarkhej-Bavla, NoH. No. 8A,

Walge 2 Moraiya, Ahmedabadaflz 210.

Phone 2 ((2717) 250434, 251361 / 62

Website : wwwmodemdenirnLom

E-mall : mail©moderndenimcom

CIN : L17124RJ1977PLC001758

Notes:

I Provision tor interest amounting to f 49 65 lacs on public retail nonoonvemble debentures and f 69.73 lacs on public fixed deposits for the year

have not been made as the Company was expecting waiver I reliet under rehabilitation scheme submitted to BlFR and afier abatement 0t BlFR

the Company is in the process of filing a Compromise. Arrangement and Amalgamation Scheme His 230-232 of the Companies Act 2013 to

Hon'ble NCLT seeking the said walverl relief

2 Provision ror Interest amounting to z 133.5l lacs on cumulative redeemable preference shares including dividend distribution tax payable have not

been made as the Company was expecting waiver I relief under rehabilitation scheme submitted to EIFR and alter abatement at BIFR, the

Company is In the process of filing a Compromise, Arrangement and Amalgamalion Scheme u/s 230432 or the Companies Act 2013 to rumble

NCLT seeking the said waiver/ relief,

3 As per ind As 109, the non current borrowing is not fair valued and hence amortisation ot pre received Inwme corresponding to unwinding or

financial liability under finance cost amounting to 1 159 91 lacs is not provided.

4 The Company adopted Indian Accounting Standards ('lnd AS”) with effect from Olst April, 2017 (transition date being 01 st April, 2015) and

accordingly these rinancial results have been prepared in accordance With the recognition and measurement principles laid down in Ind AS 34

Interim Financial Reporting prescribed under section 133 oilhe Companies Act, 2013 read with the relevant rules issued there under.

5 From the applicability of Goods and Service Tax ((351) with effect lrorn 1st July. 2017, revenue from operations are disclosed net or csr

Accordingly the revenue from operations and excise duty expense for the quarter and year ended 31st March, 2018 are not comparable wnh the

previous periods presented in the results.

6 A reconciliation between the profits as reported under previous GAAP and the Ind AS restated profits tor the corresponding quarter and year

ended March 31, 2017 is given below

g In lacsL
Particullrs For the Quarter For the ylnr

ended on ended on

31.03.1017 » 31.03.2017

Profit Itttr tax as per Previous GM? 21012 159 07

Add/(Less) adjustments
Actuarial loss on defined benefit plan recognised in OCl 10.30 4i 7'?

Net Profit as per ind AS 220.42 200.86

Olhcr Comprehensive Income

items that will nor be reelassified to Profit a Loss

Actuarial Gain or bass an defined benefit plan (10.30)
income Tax on above «

Toni Orrin Comprehensive income
-

w) 30)

Total ComEhcnsivt Income under Ind AS 210.12 i
.

159,0‘l

7 Rzmnciliition of equity bttwun ind AS and previous GAAP is as under:

I? In lauL

particulars
“ "

amazon

Total Equity (shareholder‘s Fund) as per previous 5MP (3,044.22)

Adiustments- reclassification of preference share capital to borrowings (550.00)

Total Eq uity as per 1nd AS (3.59412) l

8 The above unaudited finanCIal results tor the quarter and year ended March 31, 2018 were revlewed and recommended by the audit committee

their meeting and approved by the Board of Directors at their meeting

9 Segment Reporting as defined in IND-AS 10815 not applicable, since the Company has only one reportable segment Le, "Denim Fabric".

10 Figures tor the previous periods have been regrouped or rearranged wherever necessary,

For Modern Dcnim Limited

Place : Abmedahad

Dale ,Zb/l l/ZOIE

Sflflhirl Iii-rio-

(Chairman in Managing Directorr

Regd. Otfloe : A-4. Vijaypatti. Tilak Nagar, Jaipur-302 004. PM (0141) 324 0996, Fax : (out) 262 1382.
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Statement on Impact of Audit Qualifications (For Audit Report on Financial Statements with qualified

opinion) for theFinancialYear ended March 31, 2018

[See Regulation 33 /52 of the SEB/ (LODR) (Amendment) Regulations, 2016]

(Rs. in Lacs)

Audited Figures Adjusted Figures

Sl. No. Particulars (as reported (audited figures
before adjusting after adjusting for

for qualification) qualification)
'- 1. Turnover/Total income 7369.87 7529.78

2. Total Expenditure (including Tax Expenses) 7680.93 8093.73

3. Net Profit /(Loss) (311.06) (563.95)

4. Other Comprehensive Income (Net) (4.68) (4.68)

5. Total Comprehensive Income (315.74) (568.63)

6. Earnings Per Share (0.83) (1.50)

7. Total Assets 5476.81 5476.81

'

8. Total Liabilities 9486.77 25385.45

9. Net Worth (4009.96) (19908.64)

10. Any other Financial item (5) (as felt NIL NIL

appropriate by the management)

Audit Qualifications (each audit gualification separately):

Details of Audit Qualification:

a) As per Ind AS 109 "Financial Instruments“, the company has not recognised interest on

financial liabilities on effective interest method. Interest on financial liabilities for the year
in respect of cumulative redeemable preference shares amounting to Rs. 133.51 lacs

including Dividend Distribution Tax Payable thereon (Previous year Rs. 133.51 lacs) has

not been provided (Note No. 29.3). The total amount of interest on financial liabilities not

provided till 3lst March 2018 amounts to Rs. 2937.33 lacs (upto previous Balance Sheet

date Rs. 2803.81 lacs) (Note No. 15.3) in view of accumulated losses. The Company was

expecting waiver/ relief under rehabilitation scheme submitted to BIFR and after

abatement of BIFR, the Company is in the process of filing a Compromise, Arrangement
‘and Amalgamation Scheme‘ u/s 230—232 of the Companies Act, 2013 to Hon'ble NCLT. Had

, the Company provided interest on financial liabilities in current year, Finance Cost & Loss

for the year would have been higher by Rs. 133.51 lacs and Other Current Financial

Liabilities & negative balance of Retained Earning under the head Other Equity would

have been higher by Rs. 2937.33 lacs (upto previous Balance Sheet date Rs. 2803.81 lacs).
A similar qualification had been given in the previous year's Auditor's Report.

Regd. Office : A-4, Vijaypath, Tilak Nagar, Jaipur-302 004. Ph.: (0141) 324 0996. Fax : (0141) 26221382 ..
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b) As per Ind AS 109 "Financial Instruments", the company has not recognised interest on

financial liabilities on effective interest method. Provision for interest on certain Secured

and Unsecured Borrowings amounting to Rs. 119.38 lacs (Previous year Rs. 128.95 lacs)
(Note No. 29.1, &29.2) has not been made in accounts as the Company was expecting
waiver/relief under rehabilitation scheme submitted to BIFR and after abatement of BIFR,
the Company is in the process of filing a Compromise, Arrangement and Amalgamation
Scheme u/s 230—232 of the Companies Act, 2013 to Hon'ble NCLT, having its impact on

redt'Jcing the Loss for the Year. The total amount of Interest not provided till 315t March

2018 amounts to Rs. 1766.10 lacs (upto previous Balance Sheet date Rs. 1646.72 lacs)

0 (Note No. 20.2 8: 20.3). Had the Company provided for the Interest, Other Current

Financial Liabilities would have been higher and balance in Retained Earning under the

head Other Equity would'have been lower by Rs. 1766.10 lacs (upto previous Balance

Sheet date Rs. 1646.72 lacs) and Finance Cost would have been higher and Loss for the

Year would have been higher by Rs. 119.38 lacs (Previous Year Rs. 128.95 lacs). A similar

qualification had been given in the previous year's Auditor's Report.

c) ‘As per Ind AS 109 "FinanCi'al Instruments", the company has not recognised interest on

financial liabilities on effective interest method. Provision for interest amounting to Rs.

6436.17 lacs on Secured Assigned term loan for which the Company has received notice

from the Assignee recalling original principal amount of Rs. 5186.00 lacsalongwith interest

thereon upto the date of payment, has not been made as the Company was expecting
waiver/relief under rehabilitation scheme submitted to BlFR and after abatement of BIFR,
the Company is in process of filing a Compromise, Arrangement and Amalgamation
Scheme u/s 230-232 of the Companies Act, 2013 to Hon'ble NCLT (Refer Note No. 18.3).
Had the Company provided for the interest upto 31/03/2017, Other Current Financial

Liabilities would have been higher and balance in Retained Earning under the head Other

0 Equity would have been lower by Rs 6436.17 lacs. Had the Company provided for the

Principal, Current Borrowings would have been higher and balance in Retained Earning
under the head Other Equity would have been lower by Rs. 4759.08 lacs. A similar

qualification had been given in the previous year's Auditor's Report.

d) As per Ind AS 109 "Financial Instruments", the Company has not measured Non—Current

‘Borrowing of Rs. 3964.00. lacs (P.Y. Rs. 1457.00 lacs) initially at fair value. Had the

Company fair valued the same; Interest Income, Finance Cost & Non-current Borrowings
would have been higher and Other Current Finance Liabilities would have been lower by
Rs. 159.91 lacs (P.Y. Rs. 56.29 lacs). However there is no effect in Statement of Profit &

Loss for the year as well as Debit balance of Other Equity (Refer Note no. 15.6, 24.1 &

29.4).

e) We further report that, considering items mentioned at para (a) to (d) above, the loss for

the year would have been Rs. 568.63 lacs (as against the reported figure of loss of Rs.

315.74 lacs), Other .current financial liabilities would have been Rs. 12981.52 lacs (as
against the reported figure of Rs. 2058.12 lacs), Noncurrent Borrowings would have been

Rs. 4830.20 (as against the reported figure of Rs. 4614.00 lacs), Current Borrowings would

have been Rs. 6262.18 lacs (as against the reported figure of Rs. 1503.10 lacs), Other

Income would have been Rs. 197.65 lacs (as against the reported figure of Rs. 37.74 cs):
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Finance Cost would have been Rs. 476.31 lacs (as against the reported figure of Rs. 63.51

lacs) and negative balance of Other Equity would have been Rs. 23658.84 lacs (as against
the reported figure of Rs. 7760.16 lacs).

f) Except for the above mentioned qualifications at para (a) to (e), these financial

statements are prepared, and presented in accordance with all the applicable and

effective Indian Accounting Standards (ind AS) notified under the Companies (lndian

Accounting Standards) Rules, 2015 even though the same has been referred as complied
in Note -1 "Statement of Compliance" in Significant Accounting Policy in Notes forming
part of Financial Statements.

b. Type of Audit Qualification: Qualified Opinion

c. Frequency of Qualification:- Repetitive

d. For Audit qualification(s) where the impact is quantified by the auditor, Management’s
Views:

‘

,

a) Company has not provided interest on cumulative redeemable preference shares

amounting to Rs. 133.51 Lacs (upto the period Rs. 2937.33 lacs) in view of accumulated

losses. The Company was expecting waiver/ relief under rehabilitation scheme submitted

to BIFR and after abatement of BIFR, the Company is in the process of filing a

Compromise, Arrangement and Amalgamation Scheme u/s 230-232 of the Companies Act,
2013 to Hon'ble NCLT.

b) Provision for interest on certain Secured and Unsecured Borrowings amounting to Rs.

119.38 lacs (upto the period Rs. 1766.10 lacs) has not been made in accounts as the

Company was expecting waiver/relief under rehabilitation scheme submitted to BIFR and

‘after abatement of BlFR,, the Company is in the process of filing a Compromise,
Arrangement and Amalgamation Scheme u/s 230-232 of the‘Companies Act, 2013 to

Hon'ble NCLT, having its impact on reducing the Loss for the Year.

c) Provision for interest amounting to Rs. 6436.17 lacs on Secured'Assigned term loan for

which the Company has received notice from the Assignee recalling original principal
amount of Rs. 5186.00 lacsalongwith interest thereon upto the date of payment, has not

been made as the Company was expecting waiver/relief under rehabilitation scheme

submitted to BIFR and after abatement of BIFR, the Company is in process of filing a

Compromise, Arrangement and Amalgamation Scheme u/s 230-232 of the Companies Act,
2013 to Hon'ble NCLT.

d) The Company has not measured Non—Current Borrowing of Rs. 3964.00 lacs (P.Y. Rs.

1457.00 lacs) at fair value. as the same is interest free and received from the company
covered u/s 189 of the Companies Act, 2013 in view of proposed amalgamation.

1500) ix
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e. For Audit Qualification(s) where the impact is not quantified by the auditor: Not Applicable

i. Management’s estimation on the impact of audit qualification:

ii. If management is unable to estimate the impact, reason for the same:

iii. Auditor's Comments (i) or (ii) above:

Ill. Signatories :

For Modern Denim Limited For Modern De im Limited

om/fkb W .

'

v

ma/Sachin Ranka T. C.

Chairman & Managing Director Chairman of Audit Committee

DIN: 00335534
_

DIN: 07619881

For Modern Denim Limited

Chief mancial Officer

Place:— Ahmedabad

Date:— 05/01/2019
.

Refer our Audit Report dated May 29, 2018 on Standalone Financial Statement of the Company

For Samir M Shah &Associates

Chartered Accountants

Firm Registration No 12"

3mm 6

Samir M Shah

Partner

Membership No. 111052

Place:- Ahmedabad

Date:- 05/01/2019
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