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Independent Auditors’ Report on Standalone Quarterly and Year to Date Financial Results of
Modern Denim Limited Pursuant to the Regulation 33 of the SEBI {Listing Obligations and
Disclosure Requirements) Regulations, 2015 |

To,

Board of Directors of
Modern Denim Limited
Ahmedabad

We have audited the accompanying standalone annual financial results of Modern Denim Limited
{"the Company")having its Registered Office at A-4, Vijay Path, Tilak Nagar, laipur ~ for the quarter
ended 31 March, 2018 and year to date results for the period 01 April, 2017 to 31 March, 2018
(the Statement’), atfached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’), read with SEBI Circular No.
CIR/CFD/FAC/62/2016 dated 5 July 2016.

This Statement, which is the responsibility of the Company's Management and approved by the
Board of Directors, has been compiled from the related standalene Ind AS financial $tatements
which has been prepared in accordance with the Indian Accounting Standards prescribed under
Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder ('ind AS'} and
other aceounting principles generally accepted in India. Our responsibility is to expressian opinion
on the Statement based on our audit-of such standalone financial statements.

Attention is drawn to the fact that the figures for the quarter ended 31 March, 2018 and the
corresponding quartér enided iri the previous year as reported in the Statement are thie balancing
figures between audited figures in respect of the full financial year and the published year to date
figures up to the end of the third quarter of the relevant financial years. Also, the figures up to the

end of the third quarter of the corresponding financial years had not been subje¢ted to our
review.

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial results are free of material misstatements. An audit includes examining, on
a test basis, evidence supporting the amounts disclosed as financial results. An audit also includes
assessing the accounting principles used and significant estimates made by management. We
believe that our audit provides a reasonable basis for our opinion.




Basis for Qualified Opinion

a)

b)

Emphasis Matter

As per Ind AS 109 “Financial Instruments”, the company has not recognised interest on
financial liabilities on effective interest method. Provision on Interest amounting to Rs. 33.37
lacs for the quarter ended(Rs. 133,51 lacs for the year ended)on financial liabilities in respect
of cumulative redeemable preference shares including Dividend Distribution Tax Payable
thereon has not been provided in accounts as the Company was expecting waiver / relief
under rehabilitation scheme submitted to BIFR and after abatement of BIFR, the Company is
in process of filing a Compromise, Arrangement and Amalgamation Scheme u/s 230-232 of
the Companies Act, 2013 to Hon'ble NCLT. (Refer Note -2 of the Statement).

As per Ind AS 109 “Financial Instruments”, the company has not recognised interest on
financial liabilities on effective interest method. Provision for interest amounting to Rs.
29.86 lacs for the quarter ended(Rs. 119.38 lacs for the year ended) on certain Secured and
Unsecured Borrowings has not been made in accounts as the Company was expecting
waiver / relief under rehabilitation scheme submitted to BIFR and after abatement of BIFR,
the Company is in process of filing a Compromise, Arrangement and Amalgamation Scheme
u/s 230-232 of the Companies Act, 2013 to Hon'bie NCLT. (Refer Note -1 of the Statement).

As per Ind As 109, the non-current borrowing is not fair valued and hence amortisation of
pre received income corresponding to unwinding of financial liability under fihance cost
amounting to Rs. 39.97 lacs for the quarter ended(Rs. 159.91 lacs for the year ernded) is not
provided. (Refer Note -3 of the Statement).

|

We draw attention of the standalone financial statements disclosing the material uhcertainties
that may affect the company from being able to continue as a going concern. The campany has
neither the intention to liquidate not the intention to cease its operation nor is compelled to do
so. The financial statements have, therefore, been prepared on going cencern basis. Our opinion
is not qualified in respei:t of this matter.

Opinion

Except what is reported above in “basis of qualified opinion”, In our opinion and to the best of our
information and according to the explanations given to us these financial results: |

are presented in accordance with the requirements of Regulation 33 of the Listing

Regulations, read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated S July,{2016 in this
regard; and

give a true and fair view of net profit, and other comprehensive incomeand thher financial
information of the Companyfor the year ended 31 March, 2018

{

A
)



The comparative financial results of the Company for the quarter and year ended 31 March, 2017,
included in the standalone financial results have been prepared from annual standalonejfinancial
statements audited by the predecessor auditor who had audited the standalone |financial
statements for the relevant period. The reports of the predecessor auditor, on the annual
financial statements of the Company for year ended 31 March 2017, dated 29 May2017,
expressed an unmodified opinion. ’

For, Samir M. Shah & Associates
Chartered Accountants

Place: Ahmedabad

Date: 26.11.2018 Xvﬁl’\—‘*

Partner
(M. No. 160932} ]
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Statement of Standalone Audited Financial Results for the Quarter and Year ended 31st March, 2018

(Z in lacs except earning per share data)

Quarter Ended Year Ended
31.03.2018 | 31.12.2017 31.03.2017 31.03.2018 31.03.2017
S. No. Particulars (Unaudited) | (Unaudited) | (Unaudited and (Audited) (Audited)
not subjected to
review)
1({Income from Operations
(a) Revenue from Operations 1610.71 1810.48 2903.41 7332.13 7726.72
(b) Other Income 30.95 1,98 5.38 3774 11.60
Total Revenue 1641.66 1812.46 2908.79 7369.87 7738.32
2|Expenses
(a) Cost of Materials consumed 1,341.04 650.01 1440.26 5113.24 5041.97
(b) Purchase of stock-in-trade - - 24.52 29.18 47 10
(c) Changes in inventories of finished goods, Stock-in- (368.88) 607.49 24963 (719.54) (598.70)
progress
(d) Excise duty - . - - -
(e) Employee benefits expense 260.85 248.94 270.34 1,141.89 1,056.01
(f) Finance Cost 2.91 10.72 54,69 63.51 112.58
(g) Depreciation and amortisation expense 25.26 24.77 23.64 98.94 98.64
(h) Other expenses 597.40 343.53 625.29 1,853.71 1.779.86
Total Expenses 1858.58 1925.46 2688.37 7680.93 7537.46
3|Profit/(Loss) before exceptional items & tax (1-2) (216.92) (113.00) 22042 (311.06) 200.86
4|Exceptional items - - - . -
5|Profit/(Loss) before tax (3+4) (216.92) (113.00) 220.42 (311.06) 200.86
6|Tax expense
Current tax - - - = -
Deferred tax - - = 2 2
7 |Profit/(Loss) for the period (5-6) (216.92) (113.00) 220.42 {311.06) 200.86
8|Other Comprehensive Income
ltems that will not be reclassified to profit or loss :
(i) Actuarial Gain/(Loss) on Defined Benefit Plan (1.17) (1.17) (10.30) (4.68) (41.79)
(ii) Income tax relating to items that will not be reclassified } i i | J
to profit or loss
Other Comprehensive Income for the period {1 .‘1?’}i (1.17) (10.30) (4.68) (41.79)
9|Total Comprehensive Income (7+8) (218.09) (114.17) 210.12 (315.74) 159.07
10|Paid-up equity share capital (Face Value of T 10/- 3,750.20 3,750.20 3,750.20 3,750.20 3,750.20
each) '
11|Earning per share s
Bgsic ,f?{ﬂr’;\ (0.58) (0.30) 0.59 (0.83) 0.54
Diluted // 2 /K\ _,:n\\ (0.58) (0.30) 0.41 (0.83) 0.38
A4 L

N

Regd. Office :

A4, Vijaypath, Tilak Nagar, Jaipur-302 004.

Ph.: (0141) 324 0996, Fax : (0141) 262 1382.
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MODERN DENIM LIMITED
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STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST MARCH 2018

[ inlacs]
As at As at
Particulars 31st March, 2018 31st March, 2017
" (Audited) {Audited)
ASSETS
Non-current assets
{a) Property, plant & equipment 1,890.72 1,578.71
{b) Intangible assets . -
{c) Financial assets
(i) Others 93,07 73.36
(d) Other non-current assets 10.52 15.88
Total Non-Current Assets 1,994.31 2,067.95
Current assets
(a) Inventories 1,994.85 1,319.17
(b)  Financial Assets
(i) Trade receivables 1,182.85 801.48
{ii) Cash and cash equivalents 11.90 44.99
(iii) Bank balances other than cash &
cash equivalent 12.82 12.8
(iv) Other Financial Assets 13.08 13.16
(c) Current Tax Assets (net) 15.91 9.58
(d)  Other current assets 251.09 i 156.94
Total Current Assets 3,482.50 2,358.14
TOTAL ASSETS 5,476.81 4,426.09
EQUITY AND LIABILITIES
EQUITY
{a)  Equity share capital 3,750.20 3,750.20
(b)  Other Equity (7,760.16) (7,444.42)
Total Equity (4,009.96) (3,694.22)
LIABILITIES
Non-current Liabilities
{a)  Financial Liabilities
(i) Borrowings 4,614.00 2,107.00
(b)  Provisions 200.20 184.31
(c) Deferred tax liabilities (Net) - -
Total Non-Current Liabilities 4,814.20 ' 2,291.31
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 1,503.10 2,339.81
(i) Trade payables 1,038.37 1,081.09
(iii} Other financial liabilities 2,058.12 2,129.16
(b)  Other current liabilities 43.46 ) 260.44
{c)  Provisions 29.52 18.50
Total Current Liabilities 4,672.57 5,829.00
TOTAL EQUITY AND LIABILITIES 5,476.81 4,426.09
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Notes:

1 Provision for interest amounting to ¥ 49.65 lacs on public retail nonconvertible debentures and ¥ 69.73 lacs on public fixed deposits for the year
have not been made as the Company was expecting waiver / relief under rehabilitation scheme submitted to BIFR and after abatement of BIFR,
the Company is in the process of filing a Compromise, Arrangement and Amalgamation Scheme u/s 230-232 of the Companies Act 2013 to
Hon'ble NCLT seeking the said waiver / relief.

2 Provision for interest amounting to ¥ 133.51 lacs on cumulative redeemable preference shares including dividend distribution tax payable have not
been made as the Company was expecting waiver / relief under rehabilitation scheme submitted to BIFR and after abatement of BIFR, the

Company is in the process of filing a Compromise, Arrangement and Amalgamation Scheme u/s 230-232 of the Companies Act, 2013 o Hon'ble
NCLT seeking the said waiver / relief,

3 As per Ind As 108, the non current borrowing is not fair valued and hence amortisation of pre received income corresponding to unwinding of
financial liability under finance cost amounting to ¥ 159.91 lacs is not provided.

4 The Company adopted indian Accounting Standards (‘Ind AS") with effect from 01st April, 2017 (transition date being O1st April, 2016} and
accordingly these financial results have been prepared in accerdance with the recognition and measurement principles laid down in Ind AS 34
Interim Financial Reporting prescribed under section 133 of the Companies Act, 2013 read with the relevant rules issued there under,

5 From the applicability of Goods and Service Tax (GST) with effect from 1st July, 2017, revenue from operations are disclosed net of GST
Accordingly the revenue from operations and excise duty expense for the quarter and year ended 31st March, 2018 are not comparable with the
previous periods presented in the results.

6 A reconciliation between the profits as reported under previous GAAP and the Ind AS restated profits for the corresponding quarter and year
ended March 31, 2017 is given below:

{in lacs)
Particulars For the Quarter For the year
ended on eaded on
31.03.2017 31.03.2017
Profit after tax as per Previous GAAP 210,12 159.07
Add/(Less) adjustments
Actuarial loss on defined benefit plan recognised in OCI 10.30 41.79
Net Profit as per Ind AS 220.42 200.86
Other Comprehensive Income ' |
Items that will not be reclassified to Profit & Loss
Actuarial Gain or Loss on defined benefit plan (10.30) (41.79
Income Tax on above “ F
Total Other Comprehensive Income : (10.30) (41.79
Total Comprehensive Income under Ind AS 210.12 | 159.07
7 Reconciliation of equity between Ind AS and previous GAAP is as under:
(X in lacs)
Particulars Asat
31.03.2017
Total Equity (Shareholder's Fund) as per previous GAAP (3,044.22) |
Adjustments - reclassification of preference share capital to borrowings (650.00)
Total Equity as per Ind AS _ {3,694.22)

8 The above unaudited financial results for the quarter and year ended March 31, 2018 were reviewed and recommended by the audit committes
their meeting and approved by the Board of Directors at their meeting.
9 Segment Reporting as defined in IND-AS 108 is not applicable, since the Company has only one reportable segment i.e. "Denim Fabric".

10 Figures for the previous periods have been regrouped or rearranged wherever necessary.

For Modern Denim Limited
i e
Sachin Ranka
{Chairman & Managing Director

Place : Ahmedabad
Date : 26/11/2018

Regd. Office : A-4, Vijaypath, Tilak Nagar, Jaipur-302 004. Ph.: (0141) 324 0996, Fax : (0141) 262 1382.
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Notes:

1 Provision for interest amounting to T 49.66 lacs on public retail nonconvertible debentures and T 69.73 lacs on public fixed deposits for the year
have not been made as the Company was expecting waiver / relief under rehabilitation scheme submitted to BIFR and after abatement of BIFR,
the Company is in the process of filing a Compromise, Arrangement and Amalgamation Scheme u/s 230-232 of the Companies Ar:t 2013 to
Hon'ble NCLT seeking the said waiver / relief.

2 Provision for interest amounting to € 133.51 lacs on cumulative redeemable preference shares including dividend distribution tax payable have not
been made as the Company was expecting waiver / relief under rehabilitation scheme submitted to BIFR and after abatement of BIFR, the

Company is in the process of filing a Compromise, Arrangement and Amalgamation Scheme u/s 230-232 of the Companies Act, 2013 to Hon'blé
NCLT seeking the said waiver / relief,

3 As per Ind As 108, the non current borrowing is not fair valued and hence amortisation of pre received income corresponding to unwinding of
financial liability under finance cost amounting to ¥ 159.91 lacs is not provided.

4 The Company adopted Indian Accounting Standards (“Ind AS") with effect from 01st April, 2017 (transition date being Oist April, 2016} and
accordingly these financial results have been prepared in accordance with the recognition and measurement principles laid down in Ind AS 34
Interim Financial Reporting prescribed under section 133 of the Companies Act, 2013 read with the relevant rules issued there under.

5 From the applicability of Goods and Service Tax (GST) with effect from 1st July, 2017, revenue from operations are disclosed net of GST

Accordingly the revenue from operations and excise duty expense for the quarter and year ended 31st March, 2018 are not comparable with the
previous periods presented in the results.

6 A reconciliation between the profits as reported under previous GAAP and the Ind AS restated profits for the corresponding quarter and year
ended March 31, 2017 is given below:

(Rinlacs)
Particulars For the Quarter For the year
ended on ended on
31.03.2017 31.03.2017
Profit after tax as per Previous GAAP 210.12 159.07
Add/(Less) adjustments ;
Actuarial loss on defined benefit plan recognised in OCI 10.30 41.7%9
Net Profit as per Ind AS 220.42 200.86
Other Comprehensive Income
{tems that will not be reclassified to Profit & Loss
Actuarial Gain or Loss on defined benefit plan (10.30) (41.79
Income Tax on above - -
Total Other Comprehensive Income : (10.30) (41.7%
Total Comprehensive Income under Ind AS 210,12 | 159.07
7 Reconciliation of equity between Ind AS and previous GAAP is as under:
(Tinlacs)
Particulars Asat
31.03.2017

Total Equity (Shareholder's Fund) as per previous GAAP (3,044.22)
Adjustments - reclassification of preference share capital to borrowings (650.00)
Total Equity as per Ind AS (3,694.22)

8 The above unaudited financial results for the quarter and year ended March 31, 2018 were reviewed and recommended by the audit committee
their meeting and approved by the Board of Directors at their meeting.

9 Segment Reporting as defined in IND-AS 108 is not applicable, since the Company has only one reportable segment i.e, "Denim Fabric".
10 Figures for the previous periods have been regrouped or rearranged wherever necessary.

For Modern Denim Limited
Sachin Ranka
{Chairman & Managing Director!

Place ; Ahmedabad
Date :26/11/2018

Regd. Office : A-4, Vijaypath, Tilak Nagar, Jaipur-302 004. Ph.: (0141) 324 0996, Fax : (0141) 262 1382.
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Statement on Impact of Audit Qualifications (For Audit Report on Financial Statements with qualified
opinion) for theFinancialYear ended March 31, 2018

[See Regulation 33 / 52 of the SEBI (LODR) {Amendment) Reguiations, 2016]
{Rs. in Lacs)

Audited Figures Adjusted Figures
sl. No. Particulars (as reported {audited figures
hefore adjusting after adjusting for
for qualification) qualification)
L. 1. | Turnover/Total income 7369.87 7529.78
2. Total Expenditure (including Tax Expenses} 7680.93 8093.73
3. | Net Profit /(Loss) ' (311.06) (563.95)
-3 Other Comprehensive Income (Net) (4.68) {4.68)
5. Total Comprehensive Income (315.74) (568.63)
6. Earnings Per Share (0.83) (1.50)
7. Total Assets 5476.81 5476.81
'8. | Total Liabilities 9486.77 25385.45
9. Net Worth (4009.96) (19908.64)
10. | Any other Financial item (s) (as felt NIL NIL
appropriate by the management)

IIl. | Audit Qualifications (each audit qualification separately):

a. Details of Audit Qualification: _
-a) As per Ind AS 109 "Financial Instruments"”, the company has not recognised interest on
financial liabilities on effective interest method. Interest on financial liabilities for the vear

in respect of cumulative redeemable preference shares amounting to Rs. 133.51 lacs
including Dividend Distribution Tax Payable thereon {Previous year Rs. 133.51 lacs) has

not been provided {Note No. 29.3}. The total amount of interest on financial liabilities not
provided till 31st March 2018 amounts to Rs. 2937.33 lacs {upto previous Balance Sheet
date Rs. 2803.81 lacs) (Note No. 15.3} in view of accumulated losses. The Company was
expecting waiver/ relief under rehabilitation scheme submitted to BIFR and after
abatement of BIFR, the Company is in the process of filing a Compromise, Arrangement
“and Amalgamation Schemeé u/s 230-232 of the Companies Act, 2013 to Hon'ble NCLT. Had

. the Company provided interest on financial liabilities in current year, Finance Cost & Loss _
for the year would have been higher by Rs. 133.51 lacs and Other Current Financial
Liabilities & negative balance of Retained Earning under the head Other Equity would
have been higher by Rs. 2937.33 lacs (upto previous Balance Sheet date Rs. 2803.81 lacs).

A similar qualification had been given in the previous year's Auditor's Report.




 x
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b) As per Ind AS 109 "Financial Instruments”, the company has not recognised interest on
financial liabilities on effective interest method. Provision for interest on certain Secured
and Unsecured Borrowings amounting to Rs. 119.38 lacs (Previous year Rs. 128.95 lacs)
(Note No. 29.1, &29.2) has not been made in accounts as the Company was expecting
waiver/relief under rehabilitation scheme submitted to BIFR and after abatement of BIFR,
the Company is in the process of filing a Compromise, Arrangement and Amalgamation
Scheme u/s 230-232 of the Companies Act, 2013 to Hon'ble NCLT, having its impact on
reducing the Loss for the Year. The total amount of Interest not provided till 31st March
2018 amounts to Rs. 1766.10 lacs {upto previous Balance Sheet date Rs. 1646.72 lacs)
(Note No. 20.2 & 20.3). Had the Company provided for the Interest, Other Current
Financial Liabilities would have been higher and balance in Retained Earning under the
head Other Equity would have been lower by Rs. 1766.10 lacs {(upto previous Balance
Sheet date Rs. 1646.72 lacs) and Finance Cost would have been higher and Loss for the
Year would have been higher by Rs. 119.38 lacs {Previous Year Rs. 128.95 lacs). A similar
qualification had been given in the previous year's Auditor's Report.

¢) 'As per Ind AS 109 "Financial Instruments", the company has not recognised interest on
- financial liabilities on effective interest method. Provision for interest amounting to Rs.
6436.17 lacs on Secured Assigned term loan for which the Company has received notice
from the Assignee recalling original principal amount of Rs. 5186.00 lacsalongwith interest
thereon upto the date of payment, has not been made as the Company was expecting
- waiver/relief under rehabilitation scheme submitted to BIFR and after abatement of BIFR,
the Company is in process of filing a Compromise, Arrangement and Amalgamation
Scheme u/s 230-232 of the Companies Act, 2013 to Hon'ble NCLT (Refer Note No. 18.3).
Had the Company provided for the interest upto 31/03/2017, Other Current Financial
Liabilities would have been higher and balance in Retained Earning under the head Other
Equity would have been lower by Rs 6436.17 lacs. Had the Company provided for the
Principal, Current Borrowings would have been higher and balance in Retained Earning
under the head Other Equity would have been lower by Rs. 4759. 08 lacs. A similar
qualification had been given in the previous year's Auditor's Report,

d) As per Ind AS 109 "Financial Instruments", the Company has not measured Non-Current

_Borrowing of Rs. 3964.00. lacs (P.Y. Rs. 1457.00 lacs) initially at fair value. Had the
Company fair valued the same; Interest income, Finance Cost & Non-current Borrowings
would have been higher and Other Current Finance Liabilities would have been lower by
Rs. 159.91 lacs (P.Y. Rs. 56.29 lacs). However there is no effect in Statement of Profit &
Loss for the year as well as Debit balance of Other Equity (Refer Note no. 15.6, 24.1 &
29.4).

e) We further report that, considering items mentioned at para (a) to {d) above, the loss for
the year would have been Rs. 568.63 lacs (as against the reported figure of loss of Rs.
315.74 lacs), Other current financial liabilities would have been Rs. 12981.52 lacs {as
against the reported figure of Rs. 2058.12 lacs), Noncurrent Borrowings would have been
Rs. 4830.20 (as against the reported figure of Rs. 4614.00 lacs), Current Borrowings would
have been Rs. 6262.18 lacs (as against the reported figure of Rs. 1503.10 lacs), Other
Income would have been Rs. 197.65 lacs {as against the reported figure of Rs. 37.74.lacs
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Finance Cost would have been Rs. 476.31 lacs (as against the reported figure of Rs. 63.51
lacs) and negative balance of Other Equity would have been Rs. 23658.84 lacs {as against
the reported figure of Rs, 7760.16 lacs).

f) Except for the above mentioned qualifications at para (a) to (e), these financial
statements are prepared. and presented in accordance with all the applicable and
effective Indian Accounting Standards (Ind AS) notified under the Companies {Indian
Accounting Standards) Rules, 2015 even though the same has been referred as complied
in Note -1 "Statement of Compliance” in Significant Accounting Policy in Notes forming
part of Financial Statements

b. Type of Audit Qualification: Qualified Opinion

¢. Frequency of Qualification:- Repetitive

d. For Audit qualification{s) where the impact is quantlfled by the auditor, Management’s

Views :

a) Company has not provided interest on cumulative redeemable preference shares
amounting to Rs. 133.51 Lacs {(upto the period Rs. 2937.33 lacs) in view of accumulated
losses. The Company was expecting waiver/ relief under rehabilitation scheme submitted
to BIFR and after abatement of BIFR, the Company is in the process of filing a
Compromise, Arrangement and Amalgamation Scheme u/s 230-232 of the Compames Act,
2013 to Hon'ble NCLT.

b) Provision for interest on certain Secured and Unsecured Borrowings amounting to Rs.
119.38 lacs (upto the period Rs. 1766.10 lacs) has not been made in accounts as the
Company was expecting waiver/relief under rehabilitation scheme submitted to BIFR and
.after abatement of BIFR, the Company is in the process of filing a Compromise,
Arrangement and Amalgamation Scheme u/s 230-232 of the Companies Act, 2013 to
Hon'ble NCLT, having its impact on reducing the Loss for the Year.

€) Provision for interest amounting to Rs. 6436.17 lacs on Secured' Assigned term loan for
which the Company has received notice from the Assignee recalling original principal
amount of Rs. 5186.00 lacsalongwith interest thereon upto the date of payment, has not
been made as the Company was expecting waiver/relief under rehabilitation scheme
submitted to BIFR and after abatement of BIFR, the Company is in process of filing a
Compromise, Arrangement and Amalgamation Scheme u/s 230-232 of the Companies Act,
2013 to Hon'ble NCLT.

d) The Company has not measured Non-Current Borrowing of Rs. 3964.00 lacs {P.Y. Rs.
1457.00 lacs) at fair value as the same is interest free and received from the company
covered u/s 189 of the Companies Act, 2013 in view of proposed amalgamation.
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e. For Audit Qualification(s) where the impact is not quantified by the auditor: Not Applicable

i.  Management's estimation on the impact of audit qualification:

ii. ¥ management is unable to estimate the impact, reason for the same:

ili.  Auditor's Comments (i) or {ii} above:

Signatories :

For Modern Denim Limited

s’m(/%%:
Sachin Ranka

Chairman & Managing Director
DIN: 00335534

For Modern Denim Limited

| Chief Financial Officer

Place:- Ahmedabad
Date:- 05/01/2019 _

Refer our Audit Report dated May 29, 2018 on Standalone Financial Statement of the Company

For Samir M Shah &Associates
Chartered Accountants
Firm Registration No. 12

Sy &
Samir M Shah

Partner
Membkership No. 111052

Place:- Ahmedabad

- { Date:- 05/01/2019

For Modern Desim Limited
e

T.C.
Chairman of Audit Committee
DIN: 07619881
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