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Auditor's Report on Quarterly Financial Results and Year to Date Results of the Company Pursuant to
the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To
Board of Directors of
Modern Denim Limited

1 We have audited the accompanying statement of Financial Results of Modern Denim Limited
(‘the Company') for the quarter and year ended March 31, 2019 ('the Statement'), being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, read with SEB|
Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016.

2, The Financial Results for the quarter and year ended March 31, 2019 have been prepared on the
basis of the Financial Results for the nine month period ended December 31, 2018 and the
audited annual financial statements as at and for the year ended March 31, 2019, which are the

responsibility of the Company's Management and have heen approved by the Board of Directors
of the Company.

Our responsibility is to express an opinion on these Financial Results based on our audit of such
Financial Results which was prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard prescribed under Section 133 of the
Companies Act 2013 read with relevant rules issued thereunder and other accounting principles
generally accepted in India.

3. We conducted our audit in accordance with the Standards of Auditing issued by the Institute of
Chartered Accountants of India. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the Financial Results are free of material
misstatements. An audit includes examining, on a test basis, evidence supporting the amounts
disclosed as Financial Results. An audit also includes assessing the accounting principles used
and significant estimates made by Management. We believe that our audit provides a
reasonable basis for our opinion.

4. Basis for Qualified Opinion

a) As per Ind AS 109 “Financial Instruments”, the company has not recognised interest on financial
liabilities on effective interest method. Provision on Interest amounting to Rs. 133.51 lacs for the
vear ended on financial liabilities in respect of cumulative redeemable preference shares including
Dividend Distribution Tax Payable thereon has not been provided in accounts as the Company was
expecting waiver / relief under rehabilitation scheme submitted to BIFR and after abatement of
BIFR, the Company is in process of filing a Compromise, Arrangement and Amalgamation Scheme
u/s 230-232 of the Companies Act, 2013 to Hon'ble NCLT. (Refer Note -1 of the Statement).

b) As per Ind AS 109 “Financial Instruments”, the company has not recognised interest on financial
liabilities on effective interest method. Provision for interest amounting to Rs. 61.70 lacs for the
year ended on certain Secured and Unsecured Borrowingshas not been made in accountsas the
Company was expecting waiver / relief under rehabilitation scheme submitted to BIFR and after
abatement of BIFR, the Company is in process of filing ¢ Compromise, Arrangement and
Amalgamation Scheme u/s 230-232 of the Companies Act, 2013 to Hon'ble NCLT. (Refe
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c) As per Ind As 109, the non-current borrowing is not fair valued and hence amortisation of pre
received income corresponding to unwinding of financial liability under finance cost amounting to
Rs. 206.80 lacs far the year ended is not provided. (Refer Note -3 of the Statement).

5.Emphasis Matter

We draw attention of the standalone financial statements disclosing the material uncertainties that
may affect the company from being able to continue as a going concern. The company has neither
the intention to liquidate not the intention to cease its operation nor is compelled to do so. The
financial statements have, therefore, been prepared on going concern basis. Qur opinion is not
qualified in respect of this matter.

6. The figures for the quarter ended March 31, 2019 as reported are the balancing figures between
audited figures in respect of the financial year ended March 31, 2019 and published figures upto
December 31, 2018, being the date of end of third quarter of the relevant financial year. The
figures upto the end of third quarter had only been reviewed and were not subject to audit. Our
opinion is not modified in respect of above matter.

L In our opinion and to the best of our information and according to the explanations given to us,
except what is reported above in “basis of qualified opinion”,these quarterly Financial Results as
well as the year to date results:

(i) are presented in accordance with the requirements ofthe Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 as modified by the
SEBI circular no. CIR/CFD/FAC/62/2016 dated July 5, 2016; and

(i) give a true and fair view of the net loss, other comprehensive income and other
financial information of the Company for the quarter and year ended March 31, 2019.

Place : Ahmedabad FOR SAMIR M SHAH & ASSOCIATES
CHARTERED ACCOUNTANTS
FIRM REG. NO.: 122377W

Sam). 6@0\

Date : 30th May, 2019 SAMIR M. SHAH —~= =+
(PARTNER)
MEMBERSHIP NO.: 111052
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‘Statement of Audited Financial Results for the Quarter and Year ended 31st March, 2018 i
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STATEMENT OF ASSEYS AND LIABILITIES AS AT 3151' MAECH 2019
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Notes:

1 Provision for inlerest ampuntiny 1o 133,51 lacs on cumulative redeemable preference shares incliding dividend distribution tax payabte have not
Been mate as the Company wis expetiing waivei / velief under rehabﬁitaﬁon scheme submitted o BIER and after abatement of BIFR, the Company

Is in the processof filing a Comgromiss, Arngéiient 8nd Amalgémation Scheme wis 230-232 of the Companies Act, 2013 to Hon'ble NGLT
geeking the said waiver /- religf.

2 Provision for intesest amounting. to-T 46.33% lacs.on public retail nonconvertibla debentures and ¥ 15.37 lacs on public fixed deposits for the year have
not been made as the Company was BRpeeting walver / tolief ‘unider rehabilitalion scheme submitted to BIFR and ‘after abaterient ¢f BIFR, the

Company i in the process of fifhg & Compromisg, Amrangement and. Amatgamat;en Scheme uls 230-232 of the Companies Act, 2013 to Hon'ble
NCLY seeking the said walver / réligh.

3 As per Ind As. 108, the non currant lsgreowing is not fair valued and Hience arortisation of pre-received income mrrespondmg to unwinding of
. finencial liatlity under finance cost amiounting to T.206.80 des 1§ not provided:

4 The Company has adopted Ind AS 115 "Revenue from cafitfacts-with customers®, mendstory for the reporting pericd begining on and after st April,
2015and there i3 no significantimpact on the company's finanicial regults on its a’d’option

5 The above audited financial results for the quartdr and year endeéd March 31, 2019 wers reviewed and’ reocmmended by the audit committee at their
niegting arid approved by the Bodrd of- Direzfors at their meehng heldon 33131 May, 2019.

6 The staterient includes the results for the quarter ended 318t March 2019 & 31st March, 2018 being the balancing figures bietwesn suditéd figures

inrespect of full-financial mr 8 the unaudifed published figures tpte the énd of Hlid quarier of the ralavant financial year respactively.

... 7 SegmentReporting as defined in IND-AS 108.is nof applicable. since the Company has only one repoitable segment .. "Denim Fabiie”.
% Figuies for the pravicus periods have been regrouped or rearranged wherever necessary. '
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[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Requlations, 2016]

Statement on Impact of Audit Qualifications (For Audit Report on Financial Statements with qualified

: mail@modemdenim.com

(Rs. in Lacs)
Audited Figures Adjusted Figures
sl. No. Particulars (as reported (audited figures after
before adjusting adjusting for
for qualification) qualification)
l. 1 Turnover/Total income 7535.31 7742.11
2, Total Expenditure (including Tax Expenses) 7981.42 8590.23
3, Net Profit /(Loss) (446.11) (848.12)
4, Earnings Per Share (1.19) (2.26)
L Total Assets 5626.76 5626.76
6. Total Lizbilities 10084.98 10280.19
7. Net Waorth (4458.22) (4653.43)
8. Any other Financlal item (s) (as felt NIL NIL
appropriate by the management)

a. Details of Audit Qualification:

a) As per Ind AS 109 “Financial Instruments”, the company has not recognised interest on financial
liahilities on effective interest method. Provision on Interest amounting to Rs. 133.51 lacs for the
year ended on financial liabilities in respect of cumulative redeemable preference shares including
Dividend Distribution Tax Payable thereon has not been provided in accounts as the Company was
expecting waiver / relief under rehabilitation scheme submitted to BIFR and after abatement of
BIFR, the Company is in process of filing a Compromise, Arrangement and Amalgamation Scheme
u/s 230-232 of the Companies Act, 2013 to Hon'ble NCLT. (Refer Note -1 of the Statement).

b) As per Ind AS 109 “Financial Instruments”, the company has not recognised interest on financial
lizbilities on effective interest method. Provision for Interest amounting to Rs. 61.70 lacs for the
year ended on certain Secured and Unsecured Borrowing share not been made in accounts as the
Company was expecting waiver / relief under rehabilitation scheme submitted to BIFR and after
abatement of BIFR, the Company is in process of fillng a Compromise, Arrangement and
Amalgamation Scheme u/s 230-232 of the Companies Act, 2013 to Hon'ble NCLT, (Refer Note -2 of
the Statement).

c) As per Ind As 109, the non-current borrowing is not fair valued and hence amartisation of pre
received income corresponding to unwinding of financial liability under finance cost amounting to
Rs. 206.80 lacs for the year ended is not proviad. (Refer Note -3 of the 5 e

/ ’ - SE

@amm = b\w[m 1 )8

i
& A M S 5
._‘_‘_‘ oA Q¥ %
Regd. Office : A-4, Vi]aypam Tilak Nagar, Jaipur-302 004. Ph.: (0141) 324 0996, Fax : (0141) 262 1362,




M Modern penim LIMITED

Works @ 10 KM, Mile Stone, Sarkhej-Bavia, N.H. No. BA,

Vilalge : Moraiya, Ahmedabad-382 210.
Phone : (02717) 250434, 251361 / 62
Website : www,moderndenim.com
E-mall @ mail@moderndenim.com
- - . S0017

b. Type of Audit Qualification: Qualified Opinion

| c Frequency of Qualification:- Repetitive

d. For Audit qualification(s) where the impact is quantified by the auditor, Management’s Views :
(a) The company has nol recognised interest on financial liabilities on effective interest method
a5 the Company was expecting waiver / relief under rehabilitation scheme submitted to BIER
and after abatement of BIFR, the Company is in process of filing a Compromise, Arrangement
and Amalgamation Scheme u/s 230-232 of the Companies Act, 2013 to Hen'ble NCLT.

e. For Audit Qualification(s) where the impact is not quantified by the auditor: Not Applicable

i. Management’s estimation on the impact of audit qualification:

iil.  If management is unable to estimate the impact, reason for the same:

iil.  Auditor's Comments (i) or (ii) above:

1.

ignator
For Modern Denim Limited For Madern @enlm Limited
a—fﬂ‘h&‘.. - I .
Sachin Ranka v TG
Chairman & Managing Director Director
DIN: 00335534 DIN: 07619881

For Modern Denim Limited

o ———
C.S. Jdin
Chief Financial Officer

Place:- Abu Road
Date:- 30.05.2019

Refer our Audit Report dated May 30, 2019 on Financial Statement of the Company

For Samir M Shah & Associates

Chartered Accountants

Firm Registration No. 122377W~ " .
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Samir M Shah L.

Partner S

Membership No. 111052

Date:- 30.05.2019
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