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Auditor's Re ort on uarterl Financial Results and Year to Date Results of the Com an Pursuant to

the Re ulation 33 of the SEBI Listin 0in ations and Disclosure Re uirements Re ulations 2015

To

Board of Directors of

Modern Denim Limited

1. We have audited the accompanying statement of Financial Results of Modern Denim Limited

('the Company') for the quarter and year ended March 31, 2019 ('the Statement'), being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015, as amended, read with SEBI

Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016.

2. The Financial Results for the quarter and year ended March 31, 2019 have been prepared on the

basis of the Financial Results for the nine month period ended December 31, 2018 and the

audited annual financial statements as at and for the year ended March 31, 2019, which are the

responsibility of the Company‘s Management and have been approved by the Board of Directors

of the Company.

Our responsibility is to express an opinion on these Financial Results based on our audit of such

Financial Results which was prepared in accordance with the recognition and measurement

principles laid down in Indian Accounting Standard prescribed under Section 133 of the

Companies Act 2013 read with relevant rules issued thereunder and other accounting principles

generally accepted in India.

3. We conducted our audit in accordance with the Standards of Auditing issued by the institute of

Chartered Accountants of india. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the Financial Results are free of material

misstatements. An audit includes examining, on a test basis, evidence supporting the amounts

disclosed as Financial Results. An audit also includes assessing the accounting principles used

and significant estimates made by Management. We believe that our audit provides a

reasonable basis for our opinion.

4. Basis for Qualified Opinion

a) As per ind AS 109 ”Financial Instruments”, the company has not recognised interest on financial

liabilities on effective interest method. Provision on interest amounting to Rs. 133.51 lacs for the

year ended on financial liabilities in respect of cumulative redeemable preference shores including

Dividend Distribution Tax Payable thereon has not been provided in accounts as the Company was

expecting waiver / relief under rehabilitation scheme submitted to BIFR and after abatement of

BiFR, the Company is in process offiling a Compromise, Arrangement and Amalgamation Scheme

u/s 230—232 of the Companies Act, 2013 to Hon'ble NCLT. (Refer Note —1 of the Statement).

b) As per ind AS 109 ”Financial instruments”, the company has not recognised interest on financial

liabilities on effective interest method. Provision for interest amounting to Rs. 61.70 lacs for the

year ended on certain Secured and Unsecured Borrowingshas not been made in accountsas the

Company was expecting waiver / relief under rehabilitation scheme submitted to BIFR and after

abatement of BIFR, the Company is in process of filing a Compromise, Arrangement and

Amalgamation Scheme u/s 230-232 of the Companies Act, 2013 to Hon 'b/e NCLT. (Re 9 -2 of

the Statement),



c) As per Ind As 109, the non-current borrowing is not fair valued and hence amortisation of pre

received income corresponding to unwinding of financial liability under finance cost amounting to

Rs. 159.91lacsfor the year ended is not provided. (Refer Note -3 ofthe Statement).

5.Emphasis Matter

We draw attention of the standalone financial statements disclosing the material uncertainties that

may affect the company from being able to continue as a going concern. The company has neither

the intention to liquidate not the intention to cease its operation nor is compelled to do so. The

financial statements have, therefore, been prepared on going concern basis. Our opinion is not

qualified in respect of this matter.

6. The figures for the quarter ended March 31, 2019 as reported are the balancing figures between

audited figures in respect of the financial year ended March 31, 2019 and published figures upto

December 31, 2018, being the date of end of third quarter of the relevant financial year. The

figures upto the end of third quarter had only been reviewed and were not subject to audit. Our

opinion is not modified in respect ofabove matter.

7, In our opinion and to the best of our information and according to the explanations given to us,

except what is reported above in ”basis of qualified opinion”,these quarterly Financial Results as

well as the year to date results:

(i) are presented in accordance with the requirements ofthe Regulation 33 of the SEBI

(Listing Obligations and Disclosure Requirements) Regulations, 2015 as modified by the

SEBI circular no. ClR/CFD/FAC/62/2016 dated July 5, 2016; and

(ii) give a true and fair view of the net loss, other comprehensive income and other

financial information of the Company for the quarter and year ended March 31, 2019.

Place : Ahmedabad FOR SAMIR M SHAH 8| ASSOCIATES

CHARTERED ACCOUNTANTS

FIRM REG. N0.: 122377W

30ml 1 a: 4
’

Date : 30th May, 2019 SAMIR M. SHAH“

(PARTNER)
MEMBERSHIP N0.: 111052

206.80
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Statement ofAudited Financial Resmts for the Quarter and, Year ended 31st March, 2019

R In lacs except eamlng per share data)

QuartarEnded Year Ended

31.03.2015 31.12.2018 - 31.03.2018 31.03.2019 31.03.2018

3. No.
.

Particulars
'

(Auditea) (Unaudited) (Audited) (Audited) (Audited)

1 meme 1mm, Dilatation:

(5) Revenue from Operaiions 1854.60 1579.35 1610.71 7487.74 7332.13

(5) other income 3.65 38.76 30.95 47.57 37.74

1 Tom} Revenue
* 1858.25 1618.11 1541.66 7535.31 7369.8?

‘2 Exéenses

(a) Cast of Mamrials consumed 1,252.96 926.26 1341.04 4449.65 5113.24

(0') Purchase of stock—in-trade ~ — - - 25.18

(0)” Changes in inventories of finished goads. Stock‘in- (324.49) (4.41) (368.68) 17.80 (719.54 ,1

{WSW

(d) Excise duty . . - - .

(e) Empmyee benefits expense , 328.36 312.99 260.85 1,272.20 1 .141 .69

_ (0 Finance Cost (10.97) 0.00 2.91 <

,

, 51.56
L

(g) Depreciation and amortisation expense 24.70 24.91 25.26 99.01
,

98.94

((1) other menses 881 .34 385.39 591.40 2,142.67 1 £65.66

Tom Expenm‘ ,

2151.90 1645.99 1353.58
,

7381.42 7680.93

'3 Frof‘MLoss) beforeexcepfional items a. tax (1-2) (293.55) (27.33) (216.92)
" ‘

”(1413.11)
. (311.06)

"I
4 Exceptional Means - -

,

- - -

5 Pmfltlfi—css) beforea: (3+4) (293.65) (27.33) (216.92) (446.11) (311.06)
‘

6 Tax expense
'

Currem lax
.

~ - ~ - »

Deferred tax - - - - -

(

¢

7 From/(Loss31'orme 00001156) (293.05)
.

(27.83) (216.92)
‘

(446.11) (311.06)

8 Other Comprehensive Income
_

item’s thatwflt 1101 be {edasslfied to profitor loss' : 1, . 3

(i) Actuaria! Gain/(Loss) on Defined Benefit Pian 1.38 (1.18) (1.17) (2.15) (4.68)
(ii) Income tax relating to items that win net‘be reclassified

_ _ _ _ _

lo pm’fitorloss ,

, ’ _

Other Comprehensive Income to; (he period 1.38 (1.18) (1.17)
’

(2.15) . (4.68)

9 ma: Comptehensive Incomeifla) (192.27) (2901) ~ (213.09) (440.26) : (315.74)

10 Paid-up equity share cagl’ta! (F000 Value afiwl-each) 3,750.20 3,750.20 3,750.20 3,750.20
_

3.75010

, 1%: Eaming pershare
'

,
‘

.

Basic
'

(0.78,) (0.07) (0.58) (1,19) (0.33)

Difuted (0.78) (6:07) (0.58)
(1.19)}

(0.83)

. I

E. 'fi/rate Head Office 68/69, Gadavari, Pochkhanwala Road.Wor1i, Mumbai-400030
X,

T91: 02-24973269 Fax. 92224950962
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STATEMENT OF ASSETS AND LIABILITIES A5 AT 3151' MARCH 2019

R In Ian)

As at As a:

ParticuIars 315$ Maids, 1019 31$ March, 2018

(Audited) (Audlted)

ASSEYS

Non-current 355m

(3) Property. pIant a. equipment 1,489.10 1,890.72

(2:) Intanglbie assets ~ -

(c) Finamfial assets

(I) Others 88.33 93.07

(0) Other non—current assets 10.52 10.52

TotaI Manama!“ Assets ~

1,587.95
L

1,994.31

Current assets

(a) Inventories 2,114.16 1,994.85

(b) financial Assets

(I) Trade (eceivabIes 1,529.83 1,102.85

(ii) Cash anti cash equivatents 32.54 11.90

(iii) Bank balances other than cash &

cash equivaien‘t
12.27 1324

(iv) other Financiat Assets 6.28 7.66

(c) Current Tax Asseis (net) 26.80 15.91

, (d) Other current assets 316.93 251.09

Iota! Current Assets 4,038.81 3,482.50
TOTAL ASSETS 5,625.76 5,476.81

EQUITY AND LIABILITIES
EQUITY

(a) EquIIV share capItaI - 3,750.20 3,750.20

(b) Other Equity (8,208.42) (7,760.15)
TORI Equity (4,458.22) (4,008.56)

LIABILITIES

Non-current liabilities

(a) Financiai Liabilities
I,

'

(s) Borrowings 5,331.00 4,614.00

(b) Provisions 216.00 200.20

It) Deferred tax léebiIKles (Net) _

- — -

Total Nun-Current LlabflI’Jes 5,547.00 4,314.20

Current liabilities

(a) Financial Uablllflei

(i) Borrowings 1,472.76 1,503.10

(ii) Trade payables ‘P’ 985.35 1,033.37

(iii) Other financiaI IIabiIities 2,017.47 2,058.12
I

([7) Other current liabilities: 38.56 43.46

(c) Prév’isions .

-1
23.33 25.52

Total Current UnhIIItIes
N?

4,537.98 4,672.57
TOTAI. EQUITY AND LIABIUTIES 5,626.76 _ 5,476.81

Carma/fate Heedoffiee: 68/69, Godavari, Pochkhanwaia R036, WorIE, Mamba-400330

Tet: 022-24913269 Fax: 022-24950962

Plant: I0 K.IV]. MiIIa Stone, Sarkhej—Bavla, NH. No. 8 A, WIageMoraiya, Ahmedabad-382 210 Tel: 02717251361
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Notes:

1 Provision for interest mounting to z 13351 lacs on wmulative redeemable preference shares including dividend distribution taxpayable have not

been made as the Company was expecting waiverlrelIef under rehabilitation scheme submitted to Bit-“R and after abatement ofBIFR the Company
is in the process of tiling a Compromise. Arrangement and Amalgamation Scheme uls 230-232 attire Companies Act, 2013 to tumble NCLT

seeking the said waiver! reBef

2 'Prevision for interest amounting to z 46.33136 on public retail nonmnvertible debentures and ? 15.37 iaes’ on public fixed deposits for the year have

not been made as the Company was expecting waiver I relief under rehabilitation scheme submitted to BIFR and after abatement of BIFR the

Gunmanyis in the process of fling a Compromise, Arrangement and Amalgamation Scheme uls 230-232 of the Companies Act. 2013 to Hon’ble

NCLT seeking the said waiver! reiiet.

3 As per Ind As 109 the non current borrowingis not fair valued and hence amortisation of pre receivedincome corresponding to unwinding of

_ financial liability under fnanoe cost amounting to? 206someis not provided.

4 The Company has adopted Ind AS 115 "Revenue from contracts with customers", mandatory for the reporting period begining on and after 1st April.
2018 and there is no significant impact on the cornpany‘s financial results on its adoption.

5 The above audited financial results for the quarter and year ended March 31, 2019 were reviewed and recommended by the audit committee at their

meeting and approved by the Board of Directors at their meeting heir! on 3011': May. 2019.

6 The statement includes the results for the quarter ended 31st Mércn, 2019 & 31 st March. 2018 being the balancing figures between audited figures
in respeot oi‘full financial year and the unaudited published figures upto the end of third quarter of the relevant financial year respectively.

‘1 Segment Reporting as defined in IND-AS 103 is not applicable, since the Company has only one reportable segment i.e. "Denim Fabric“.
'

8 Figures for the previous periods have been regrouped or rearranged wherever necessary.

(if, For Modern Denim Limited

1

We.)
‘

Sachin 113:!th '

E;
).4)[ii/(Chairman & Managing Director)j/ D1N:l?0335534

Place : Ahu Road

Date 13013512019

. Corporate Head'ofirce:'68169, Godavarl, Pochkhanweia Road Worli Mamet-400080

Tet: 02224973269 Fax 02224950962

Plant.10 KM. Mite Stone. Sarkhej-Bavla, NH. No. a A, VillageMoraiya, Ahmedabad-362 210 Tel.: 02717-251361
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Statement an inverted Audit Quailflutlons (For Audit Report on Financial smements with quelilied

opinion) for the Firuneiai Year ended March 31, 101!

[See Regulation 33 /52 aftne 553: (tank) (Amendment) Regulations, 2016]

(Its. in Lou)

Audited Figures Adjusted Figures

5]. No. Particulars [as reported (audited figures alter

before adjusting adjusting for

tor (animation) qualillration)
'- 1. Turnover/Total Income 7535.31 7741.11

2. Total Expenditure (including Tax Expenses) 7981““ 8590.15

3. Net Profit [(Loss) (445.11) (343.12)

4. Earnings Pershare [1.13] (2.26)

5. Total Assets 5616.76
_

5616.76

6‘ Total ”abilities 1508488 10230.19

7. Net Worth (4458.22) (1653.43)

8. Any other financial Item is) (as felt NIL NIL

appropriate by the management)

at Details oi Audit Qualification:

a) As per Ind AS 105 "Financial instruments”. the company has not recognised interest on financial

liabilities on effective lnterefl method. Provision on interest amounting to Rs 13351 lots for the

year ended on financial liabilities in respect 0i cumulative redeemable preference shares Inciudlng
Dividend Distribution Tax Payable thereon has not been provided In accounts as the Company was

emenlng waiver / relief under rehabiiitatlon scheme submitted to BIFR and after abatement of

BIFR, the Company Is in process of filing a Compromise, Arrangement and Amalgamation Scheme

u/s 230-232 of the Companies Act, 2013 to Hon‘hle NCLT. (Reier Note -1 of the Statement).

bi As per ind A5 109 ”Financial lnstmments“, the camper-y has not recognised interest on financial

liabilities on efieuive Interest method. Provision for Interest amounting to Rs. 61.70 late for the

year ended on certain Secured and Unsecured Borrowing share not been made In accounts as the

Company was expecting waiver] relief under rehabilitation scheme submitted to BIFR and after

abatement of BIFR, tire Company Is in procas of tiling a Compromise, Arrangement and

Amalgamation Scheme u/s 230—232 of the Companies Act. 201310 Hon'bie NCLT. (Refer Note >2 oi

the Statement).

cl As per 1nd As 109, the non-current borrowing is not fair valued and hence amortisation of [are

received income corrupondlng to unwinding of financial liability under finance cost amountirq to
_

Rs. 206.39Wended is not

[nomad
(Refer Note -3 of the

’_

lend. Dillon: A4.Vfleypafl|.TlakNmr.WM004. H\.:(0141)mma.fixm21362
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b. Type of Audit Qualification: Qualified Opinion

i e Frequency of Quaiifl:ation:— Repetitive

a. For Audit qualificationfls) where the impact ls quantified by the auditor, Management's View: :

(a) The company has not recognised interest on financial liabilities on effective interest method

as the Company was expecting waiver] reiiei under mhabilitatiun scheme submitted to BIFR

and after abatement of EiFli. Ihe Company is in Prncess of filing a Compromise, Arrangement
and Amaigamatlon Scheme u/S 230-232 0' the Companies Act, 2013 lo Hon’ble NCLT.

c. For Audit Qualification“! where the impact is not quantified by the auditor: Not Applicable

i. Management’s estimation on the impact of audit qualification:

ii. if management is unlbie to estimate the Impact, reason for the samu:

Iii. Auditor's Comments ii) or (ii) above:

lil.
' ti"

'

For Modern Denim limited For Modern nlm limited

Sachin Ranka . LC.

Chairman 3 Managing Director Director

DIN: 0033553: DIN: 07619381

For Modern Denim Limited

"
'

’3—

c.s. J in

'

Chief Finantlal Officer

Place:- Abu Road

Date:- 30.05.2019

Reler our Audit Report dated May 30, 1019 on Financial Statement of the Company

‘ For Samir M Shah & Associates

Chartered Accountant

Firm Registration No. 1213

‘ “an
r

‘ Sam it as
Samir M Shah

Partner

Membership No. 111051

Date:— 30.05.2019

Randi Dillon 1 A4. Viiayoath. Tllak Now. Jaipur-«ll 004. Pin: (om) 324 i886, Fax : (0141) 252 me,


